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s Report

r‘tfﬂfﬂlrﬂmm — Amer[(fa and Afﬂ"ﬂtﬁﬁ

.-u-rnmpﬁﬂ}’i“!i cnnsnlidated financial statements of The National Rifle A
organlz.ation), which comprise the Consolidated Stater, S50ciatioy, -
4 N =Ine
related Consolidated Statements of Artiv_i:.f—‘% of Fir‘aﬂriai
Ctivities, Punes:

We have audited the
ca and Affiliates (a ponprofit
71,2023 and 2022, and the
en ended, and the related notes to the consolidated f
lnanmal

position as of pecember
Expenses, and Cash Flows for the years th
statements.
solidated financia! statements referred to above present fairly, in all
The National Rifle association of America and Affiliates ;s of Dmaterial Tespect
' ece
d their cash flows for the years then ended in afllher 31,200
Cr}rdancE '

in their net assets an
1y accepted in the United States of America.

fonay

In our opinion, the con
¢he financial position 0
and 2022, and the changes

accounting principles genera

Emphasis of Matter

As discussed in Note 14 to the consolidated financial statements,
wsuit filed by New York State which seeks to appoint an independent compl

mpliance monitor

js a defendant in ala

the National Rifle Association of Amer;
ca (NRa)

Basis for Opinion
‘We conducted our audits i . ..
T 51:, ﬂilt?;cco;dance with auditing standards generally accepted in the U
und e Uni

the Audit of the Financial Statemeil;sthosé standards are further described in the Auditor’s ;:1 > St?u.:s o
Rifle Association dwerica . fSﬁelri:i:l:)n of our report, We are required to be independ eip(;n;bllmes "
the rele , ates €nto i
'_ : ethical requirements relating to Dﬁda:;;f.::i;our other ethical responsibilities in accordea:::z:
suffic nd appropri o its. We believe t el

appropriate to provide a basis for our audit opinion f oo

ficient a

R

Responsibilities
. _ ; of Managem
- Management j: ent for th i i
- ement is responsible e Financial Stat
 inaccordance with ; for the preparation i iy
ementat “"ﬁﬂg principles gener::liillllwlaf air présentation of the consolidated financia statements
e : - ;::nmm e of st con:m lf-'CE‘]Pth in the United States of America, and for the desig™
statements that are free from materia misst::e?:: “: m}:he Bl M e i
: >nt, whether due to fr
aud or error.

the consolidateq
“Wm’ o . ncial statement
| Gﬂmonmm;g A‘;Iu the aagregate,st’hr:::agement is required to evaluate whether therear®
e mmhua‘ ability to congj :111-‘3: substantial doubt about The National Riflé
NENts are available to e 1:552?8 concern within one year after ¢ date




v

mdepé'ndent Auditor’s Report (continueq )

Auditor’s Responsibilities for the Audit of
Qur objectives are to obtain reasonable ;J.s:suran(-é ;
whole are free from material misstatement, whelij a
includes our opinion. Reasonable assy Fenoe e 16

the Finan cial Statements

bout v
vhether t}
- 1€ consolidz PRt
I due to fr lated financial statements as a

: a high leve
therefore is not a guarantee that an audit (‘nmlurl:jd B e
-LE0 In

will always detect a material misstatemen when it ex;
*X1

aud or error - i
Irerror, and to issue an auditor’s report that
aseir . . i
15.,umnw but is not absolute assurance and
ACCOrd; i ith , :
nce with generally accepted auditing standards

: .o st Thie rlg :
resulting from fraud is higher than for one resulting from sk of not detecting a material misstatement
E error, as fr

intentional omissions, Misrepl‘esentations, or the override aud may involve collusion, forgery,
: e

material if there is a substantial likelihood that, individ Ilt" Internal control. Misstatements are considered
i ually or in the aggregate F
i ent made by a reaso ser  aggregate, they would influence t
judgm: y nable user based on the consolidated financial qt,ammem{ fice e

In performing an audit in accordance with generally accepted auditing standards, we:

: Eix::;l?apnr{?Tjj;:g?}l;uifze;t;zi:’?aint.'.;tin professional skepticis_m throughout the audit.

al misstatement of the consolidated financial statements,
whether due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the consolidated financial statements.
Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of The National Rifle Association of America and Affiliates’ internal control. Accord-
ingly, no such opinion is expressed.
Evaluate the appropriateness of accounting policies used and the reasonableness of significant ac-

counting estimates made by management, as well as evaluate the overall presentation of the consoli-

dated financial statements. _
Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
ional Rifle Association of America and Affiliates’ ability to

raise substantial doubt about The Nat :
continue as a going concern for a reasonable period of time.

overnance regarding, among other matters, the

i cate with those charged with g |
e and certain internal control related matters that

We are required to comm It e
e audit, significant audit findings,

planned scope and timing of th
we identified during the audit.

16, LLF

Rockville, Maryland
April 12, 2024



HANCIAL STATEMENTS

(2083
ﬁ% ANNUAL RepogT

j in
| The accompanying notes aré an

tegral part of these consolida

TO MEMBERS
NAT ot iTLEDRsIE:TiMiETSSO CIATION OF AME Ric
C‘{f:;::wgersi, oz3enazozy | VANCIAL POSITION 'CA AND AFFILiAT ES
_;Ass—’j__*{____ : 2022
Cyshand cash equivalents = ———— |
R[,St;ri(i’f'd cash 51,219,879 % 54,985 51 ;\
jnvestments 125,001 1451812 |
pledges receivable, net B — 191,284,656 173.718.536 l
Jembers' dues receivable, net | 524,573 58?,43241
“aecounts receivable, net L 4643563 7621571 |
mn_ries and supplies, net 11'?42‘?49 8,916,064 |
mﬁxpenses 12,871,724 15,186,826 ‘
Prepal : 4,475,725 4043125 |
fr_gp._eerty and equipment, net 56,677,485 57,980,713 }
Finance lease right-of-use-asset, net 1,106,017 994 606 \
Quer assets 40,075,345 39,269,860 |
Total assets 374,046,717 $ 364,786,058
Liabilities and net assets
Accounts payable 16,108,598 $ 16,800,249
Accrued liabilities 35,413,618 32,464,848
Finance lease liability 1,118,012 994,409
Notes payable and lines of credit 49,627,891 43,749,101
Annuities payable 1,969,361 03500
Deferredtovcnie 47,113,228 40,265,010
_Total liabilities 1ol 220700 S
Net assets
Without donor restrictions 42,645,060 63.139.491
— Netassets without donor restrictions (14.738,830) (17.182,568)
~_ Cumulative pension liability - 27,906,230 45,956,923
~_ Total net assets without donor restrictions 194,889,779 182,463,426
,____l”_j_t_h_clonor restrictions e
~ 222,796,009 228,420,349
~_lotal net assets
— 374,046,717 364,786,058
~_'otal liabilities and net assets
ted ﬁnanciaf statements.

L ——
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. NAL RIFLE 22 e ACTIV
' 208
| Cﬂ“*snl.l:wd[\r.e-'r"“" 22
| for the yeo!

ENTS

MENTS

2]

AMERICA AND AFFILIATY

N Olf
TIES

With Donoy
Restrictiuns

without Donor
Restrictions

| Revenue and other supp 61,825,078 . = $
| = 74,437,963 19,323,169
f Members’ ducs e s
| Contributions =T 72,473 381,135
|II Contributions of nonfinancial assets 43,095,337 —
|I Program fees 3,061,492 3.276,519
.III Investment gains, net 11,655,861 37,673 11 6 |
Royalties and other s 25,730,223 {25»?30:223J — .:I;"j:«.‘
[ Assets released from restrictions 219,878,427 (2711,727) 2
( Total revenue and other support : : ‘%
|
Expenses:
s 18,730,878 —
}_E\gj,_;]‘;g,q ‘e Programs
= 1,539,614 — -
Public affairs
J Publications 31,763,182 =
‘. Sabits eication & ity [ 18,381,628 =
f Grant programs ! 15,124,542 —
||' Shows and exhibits [ 5,286,659 =
III Member services and acquisition ! 45,976,586 —
I" Administrative 72,606,998 —
|
II Fundraising 34,652,544 —
Total expenses
244,062,631 o 244062631 | |
Change in pet dssets before other ch |
. changes (24,184,204) (2,711,727) (26,895,931) '
Unreahzedgam on investmentg net 579 = T
: 193, 31,898
Legal Settlement costs e 136,080 i
- - (435,000 = 435,000)
Reimbursemeny of legal /settlemen costs : [
Net Periodjc Pension cogt \% = i
other thap, SErvice cogtg
Othe :
et et penson = (4.963,261) = (4963261
Change jp per assptg 2,443,738 == 2,4_4_3:_'“‘_3:5_,.
Net asset inni H
r— T T —(18050,693) 12,426,353 s
€t assets ¢ 349
L) 6,009
10 The acp — 27906230 ¢ 194,889,779  § 222790
Impanying Notes gre




. TJONAL RIFLE ASSOC AT 10
rx;NsoLIDATED STATEMENTS OF ACTIV)

pe year ended December 31, 2022
for b

N

TIES

OF Am ERICA

A

203
30 A
Dr G NN AL REPORT 70O MEMBERS

ND ARy ILIATES

Without Donor
Res Hiroe With Donor
gevenue and other support: estrictions Restrictions g
Members’ dues e Tee———
mﬂﬁ 23'?:4‘J"“ $ — 83,274,950 |
Contributions of nonfinancial assets a0 19,434,819 109,589 128 i
——— E—— 2;00(] 77 TN cE —
Program fees 22,788,566 22,790,566 l
“Tnvestment gains, net =9e0b.211 43,496,211 l
:mjties and oth,er 23800 497,331 3879,108 |
(4]
y;ts released from restrictions s 65,805 14712528 |
EST tal revenue and lother e {00400 = l
su
T DPoEt 254,383,166 23,359,325 277,742,491 |
Expenses: \
Legislative programs 38,935,358 = 38.935.358 l
Public affairs 1,338,083 - 1338083 I
SO 31,635,706 — 31,635,706 |
Safety, education & training 17,698,087 = 17,698,087 |
Grant programs 11,964,777 — 11964777 |
Shows and exhibits 5,065,552 - 5065552 |
Member services and acquisition 58,641,147 — 58,641,147 \
Administrative 75,996,108 — 75,996,108 |
— 37,144,446
Fundraising 37,144,446 \
S 278,419,264 — 278,419,264 ]l
23,359,325 (676,773)
Change in net assets before other changes (24,036,096) _ . l
(15,363,838) (17,549,293) (32913131 |
Unrealized loss on investments, net ok :
12.370,166) = (12,370,166)
Legal settlement costs e g; = o 2,492,759 1
s 2,492, i
Reimbursement of legal/settlement costs \
Net periodic pension income 2675203 - 2,675,203
other than service costs _—-———*'"‘""'523_9 379 = 8,539,379 J
_Other net pension plan gain 38,062 761) 5,810,032 (32,252,?29]J
_Change in net assets B; 019,684 176,653,394 260,673,078 l
Netassets, beginning of year T 45,956,923 ¢ 182,463,426 228,420,349 J
’
Net assets, end of year
iz ’ ; cial statements.
tegral part of these gapsolidited fnen

] nin
The accompanying notes ared

11




5OCIATION OF

AMERICA AND AFFILIATES

=Bl E NS S
ATIONAL R|FLE # oF FUNCTIONAL EXPENSES
coNSOLIDATE ser 3l 2023 T\]
for the year pnded Det em = CON
for th
I,{'glslﬂ”w' Public " S ifety, Eduy
Programs Affairs Publications &Tr-'iih”;g
$ 2544713 $ 724,794 $ 7,573,652 %
Sataries, benelits and taxes : 516275 = 107,449
Office supplies 747,220 = 403,346 = _sal
Travel & entertainment = == i — _.Q.[E
Ful'ﬁllmc]‘llrnat::—r'ial 1026917 = 570758 b7 ___?;__‘:
Dccupancy 277,194 = 255,792 ~ s
Data pmct’ﬁﬁ'ﬂgl ] = = 22,040,342 = .%SJ
Printing and publications == = — _Da
Member communications 376,674 = - Pr
Advertising 433'6_69 — — — M
Committee & annual meetings 34,327 — == - : 5
Legal, audit and taxes 4,442,273 — — 233 E1F ] =
Professional services and ather 2,220,473 809,205 364,015 3,10 L
Depreciation & amortization 277,841 5615 251,463 i
Cost of merchandise sold - = — 1,450,920 D
Interest expense 353,302 — 196,365 996 086 = c
I Friends of NRA direct benefits expense = — = = &
$_ 18,730,878 § 1,539,614 S 31,763,182 $ 18381628 5 o 2
Net periodic pension cost h Lol 4
other than service costs 1,055,876 101,434 1,059,925 592,740 B —
§_19.786.754 § 1641048 $ 32,823,107 $ 18974368 S LoD |
Shows & Member B
Exhibits Sve. & Acq. Admin, Fundraising Tota
Salaries, benefits and taxes
Office supplies 3 2 45500 $ 2530097 $ 10,810,860 $ 8430881 § 1%
Travel & entertainment 132,293 184,777 252,281 1,095,821 g || .
Fulfillment material ol 84,540 (104,595) 1,182,358 JLLLER -
Occupancy s == 3,471,515 — 1,013,964 \
Data processing 63-?62 648,149 1,801,326 2,268,558
Frinting and publications 516 577,862 863,686 341,748
Member communications — — 15,765 254,976
:d\"emsing = 36,150,013 s 8,854,600
ommittee & annual meetings — — = 6,841,884
Legal, audit ang taxes —
Professional servi = 2,399,388
F%""“——— — — 48,282,363
Preciation & amortization —-—-—-—-ﬁ.]_l.if’ll_ 1,925,197
Cost of merchandise soiq 43,589 = 6,370,887
e S e —— 1,446 1,069,465
Friends of NRA o7 . _——____i———_—_'_‘—— — —
Sirect benefis expense 2258 222990 645,572
Net periodic pene] $ — =
Pension cost 5,286,659 -
oth,
2ther than seryice cogte . $  45976,586 $ 72,606,998 $ 4069 |
— 83,732 |
- 3 Bl
$ 5,370’391 - 54,085 1,351,850 3 z‘glﬂis
4613301671 s 73.958,848 s 35'[)16,163

12

The accom .
Panying noteg 4
are
an Integral Partof these consolidated financial statements.
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n
ol the B*Ear el

AMER| ¢
RAL EXPENSES‘A .

ND AF ILIATES

ANNY
AL REPORT To MEMBERS

Legislative
Programs Public
Affairs . Safety, Edu, C
salaries: benefits and taxes § 8494374 Publications & Training Pr::r::nr
e supplies 10555 $ 807,330 S\ vesnses
Travel & entertainment 690,151 = Ii;sl,,u}) S Semiia 147
’--_:______,_._—_ 1o 4,98 A —eier
Fifliment material — = 360963 e 572,135 |
Decupancy. _ 1,091,950 — H_ 340,164 '1
Data processing 296,70 = 606,303 =
——1ing and publications . — ;0;;2; 34200 |
Member communications 2143557 —— — 21,696,686 = = %
Tavertising 1,103,433 — = — =
Tommittee & annual meetings 1242 == i — |
— 430 == — =
legal, audit and taxes 1,712,828 — — |
= . : =
Professional services and other 21988752 = — 240,335 ==
Depreciation & amortization ST 52:-“‘? 348,363 3,351,044 5733907 |
Cost of merchandise sold == 067 225,680 1,476,110 7413 |I
[nterest expense 193281 = = 1,446,044 = l
Warehouse depreciation = = 107,425 541,071 = i
Friends of NRA direct benefits expense = : — —= = !1
S 38035358 § 1,338,083 8 3 T = =
: 2 » 'y 1,635,7 7 A T
Net periodic pension income = s S 11964777 |
ather than service costs (573,487) (56,263) (554,381) (298,475) |
$ 38,361,871 $ 1,281,820 $ 31,081,325 $ 17,399,612 $ 11,964,777
Shows & Member
Exhibits Svc. & Acq. Admin. Fundraising Total
Salaries, benefits and taxes L3 650,926 $ 2,751,891 $ 11,956,810 $ 7,767,682 $ 47,791,207
Office supplies 90,781 372,058 270,097 926,911 3727999 |
Travel & entertainment (59,346) 58,693 170,393 1,329,668 3,425,768 |
Fulfillment material == 5,013,165 = 2,450,408 7,774,300 l
D 39,700 689,195 1,908,984 2,219,545 9,640,232 ]1
i 444 1,150,728 274,234 3,132,123
,Fﬂi?irgcwmng b e — o 11,380 185,227 21,893,293 |
Mnnnng and publications = 76788496 " 12,230,677 61,162,760 |
ember communications = — = 8,383,068 9,486,501 |
Advertising = i 2,037,700 = 2,052,130 |
-EE'I."_”!EE_&annual meetings == — == 51,316,670 1,088,582 54,358,415 |
._i_‘f&al_-_ﬂ@land taxes = P TE 6265155 3,735,315 51841007 |
-Effjsfl‘)ﬂal_seches and other 4 LA0.00% 183,051 728,853 234,852 SR |
__E_gp__reﬁigi& s 46,789 = = 20,953,691 22,412,351 |
. e
~23t of merchandise sold 1o 121,991 324,724 115,832 1421971 |
@mﬁnse 17,647 ) (145,386) = [145,386)
~archouse depreciation — — - (34,751,246) (24,751,246)
Fri : = — 37,144,446 § 278,419,264
w~sls of NRA direct benefits expense 0375-'5_5_2_ $ 58,641,147 § 75,996,108 $ .
Netperodicne = (191,779) (759.922) (£2:.55%) L
It pension income : 13 $ 275,744,061
ot - : 5,363 § 36,9489 )
st than service costs 5 ; 75,410,365 §$ 75,236,186 '
— 5 502018 13

The accompanyi

| —

Ci
ng notes are an integral part of these

onsolidated financial statements.




| STATEMENTS _———

| {'NL—_--——’ of f\f'-/”“'” A AND AFEII A
- sCIATIE N v
o i A (= | ! 0 s
| RIFLS &M FL
: F CAS w
If g = '\'rlpnl t'l'nT'FMENTS f:“,-;
= Ja Pl (A L#

.I| coN;nLl?f-m et 31,2023
|I for s £

| ctivities:
| h flows from ﬂperﬂﬁng o
| Cos

(hange in ne

{ assels o net ('r'l."h
i} il v in | ASS 15t 3
A Lo 1 l.'rlfll'i”(' change in net AsS '
jus sits Lo : d [
Adjustmen o iin
II"\-r’.lj in lFJ'J{'I'.'”Iﬂ}.! activ
I i SO

N

{5,{12‘1—,_'1.1“]

e ———————

3,436,441 |

epectes ht-of-use asset

e —

349,951

A o lpace f'l-j-'
i 1 finance lease

artizalion of fin: 5

Amartizal b

E ecelV,
sses on ‘J]l‘ii es el
PI’T'\’I.\'I‘HH for losses or I ={ k]

accounts receivable

64,061

provision for losses on

(23,361)

i - losses inventory
Provision for Josses on 1

J ipment
Provision for losses on property and equip

e ——
(83,750)

, (10,900)
Provision for losses on nthe.!' assets TR
Net gain on pension obligation :
Donated assets, building | (22,600,000
Donated assets, museum collections (442,708) (2 19,566)
Denated assets, unrestricted securities (289,793) (81,722) |
Contributions restricted for long-term investment (1,950,780) {4,341,023} .
Net unrealized and realized (gain) loss on investments [22.497,484] = .|
Decrease in discounts on pledges receivable (7,766) (8,684) l.
Decrease in value of split interest agreements 154,518 925955 |
Changes in assets and liabilities: |
Decrease in pledges receivable, net 154,375 978,042
Decrease in member dues receivable, net 2,978,008 2,902.?54_‘|
(Increase) decrease in accounts recejvable, net (2,160.746] 4187318 l
Decrease in inventories and supplies, net 2,338,463 ?Bﬁ,ST‘lJ
(nmeage} decrease in prepaid expenses (432,600) 2,682,104 |
Increase) decrease in other assets 662,702
W E:E:E (3,965,935)
% 5,392,508 (5,396513]
—CT€ESE (decreage) | 1324, et
- Total adjustmeitj: o 6,848,218 (4680711)
~—— et cash used in Operating actjyjyj (9,670,611) Si.270
Sy (15,294,951) (31,430453)
14

TE‘E ﬂcc‘gm .
PANYing notes gre oy -
e
an integrqy part of these consolidated financial statements.




ONAL RIFLE ASSOCIATION of
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ATED STATEMENTS O
cONSOUD F CASH FLows

ears ended December 31, 2023 and 2022 leontinues d)
o Y€

gsh flows from investing activities;
es (,[m\reqtmentt;

AMERICA AND AFFILIA

2043 |
hd _‘l__.n.unML REPORT TO MEMBERS

It

2022
Sal I
purchases of investments 24977479 73,518,819 i
Surchases of property and equipment (22,806,236) k (93,159,604) |
Net cash provided by (used in) investing activities (2,133,213) 1 ,858,011) _l
e 38,030 | (21,498,796) |
Cash flows from financing activities:
P,-mctpal payments on notes payable (506,405) (483,861
D, o 83,861
principal payments on lines of credit (95,426,526) [ = =
e - = 5,426, (103,884,69¢
payments on annuity obligations - .
pgtaentson T0T _ (272,420) | (268,344) |
Draw downs on lines of credit 101,811,721 | 123554451 |
’ , )D—r
proceeds from life insurance policy loans 2915904 ! l
e 45
principal payments on life insurance policy (23,220) \ (29,565) J
payments on finance lease liability (337,759) l (183,843)
Contributions restricted for long-term investment 1,950,780 | 4341,023
[nvestments subject to annuity agreements 52,401 12,36
Net cash provided by financing activities

10,164,476

Net decrease in cash and cash
equivalents and restricted cash

(5,092,445)

Cash and cash equivalents and restricted
cash at beginning of year

86,309,044 J

\
\\
|
|
|
|
|
l
|

56,437,325
Cash and cash equivalents and Cestricted cash at end of year $ 51,344,880 $ 56,437,325 j
e

Supplemental disclosures of cash flow information: ; 2,621,351 § 140 Mﬁj
_Cashpaidd the year for interest

Cash ;jd : ur;:g = $ 1,117,541 | § 1,075,106 \‘

or taxes
464,002 $ 1,178,253
Recog-n]tlon Ofﬁnance lease ng‘twﬂ:—/——-—%_ 4‘64‘ 002 $ 11178;253 J
___}_{EC_OLgnmon of finance lease liability L’

The accompanying notes greanin

L ——

tegral part of these co

nsolidated financial sta tements.
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Nature of Activities and Significant
b Accounting Policies i

. National Rifle Association of America and Affiliates
LIQR’I\] includes the following affiliated organizations:
jonal Rifle Association of America (Associati
NRA special Contribution Fund (SCF) e
' NRA civil Rights Defense Fund (CRDF)
" The NRA Foundation, Inc. (Foundation)

NRA political Victory Fund (PVF)

NRA Freedom Action Foundation (FAF)
NRA Victory Fund (VF)

Nat

e NatiUﬂal Rifle Association of America, founded in
671,152 not-for-profit corporation supported by the
membership fees of public-minded citizens and clubs. Its
primary purpose is to protect and defend the Constitution
ofthe United States of America, especially the political, civil
and inalienable rights of the American people to keep and
hear arms as common law and Constitutional right of the

ipdividual citizen.

0on November 24, 2020, Sea Girt, LLC was formed to
facilitate the NRA's efforts to reorganize in Texas. The
reorganization effort was put on hold during 2021.
There was no financial activity in Sea Girt, LLC for the
years ended December 31, 2023 and 2022,

Basis of Presentation

The NRA's consolidated financial s
accounts of the affiliated organizat
significant inter-organization accounts an
have been eliminated in the preparation 0
consolidated financial statements.

tatements include the
ions listed above. All
d transactions
f these

The preparation of consolidated financial statements in
conformity with accounting principles generally accepted
in the United States of America requires management to
make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of
contingent assets and liabilities as of the date of the
consolidated financial statements and the reported
amounts of revenue and other support and expenses
during the reporting period. Actual results could differ

from those estimates.

Certain amounts from the prior year have been reclassi
10 conform with the current year presentation. These ,
feclassifications had no effect on the previously reporte

n :
el assets or change in net assets.

fied

"E‘-:AN“UAL REPORT TO MEMBERS

c PT
I1_Ins!s1ﬁcutlon of Net Assets
0 ldentif :
S ”nytlll!w observance of limitations and restrictions
accounts ( f]t(1l “r:;[‘};\lhf‘. resources available to the NRA, the
: s of the NRA are maintai :
i are maintained in two separate classes

quf:}‘:;":ij:t\-]‘ulfl:lhnnt {11'}:11.1:'. I’{.J.".tl'i(.'tifm.’; represent

= e5that are not restricted, by donor-imposed
-““!HIIIHHUW;. They are available for support of the
NRA's general operations. Certain net assets have been
designated by the Board of Trustees of SCF for specific
purposes. For SCF, at December 31, 2023 and 2022,
net assets of $2,543,790 and $3,415,298 has been
designated for specific purposes, respectively.

Net assets with donor restrictions repres
contributions and other inflows of :
use by the NRA for its programs are limited by
donor-imposed stipulations. Some dnnor-imfhos-‘:d
restrictions are temporary in that they e her expire

by passage of time or can be fulfilled and removed by
actions of the NRA pursuant to those stipulations. Other
donor restrictions are perpetual in nature, whereby

the donor has stipulated the funds be maintained in

perpetuity.

whose

Cash and Cash Equivalents
Highly liquid investments, consisting principally of money
market funds, under the control of the NRA's investment
managers, are considered investments. However, the NRA
considers any other investments with an original maturity
of three months or less at the date of purchase to be cash
equivalents. The NRA generally invests these excess funds
in repurchase agreements for U.S. government secu rities.
The maturity date of these repu rchase agreements is the
next day of business. Due to the short-term nature of these
agreements, the NRA does not take possession of the
securities, which are instead held by the NRA's principal
bank from which it purchases the securities. The carrying
value of the investments appr¢
the short maturity of the securities. The NRA believes that
it is not exposed to any signi
repurchase agreements. Substantially all the cash and
cash equivalents were held at tw
Virginia at December 31, 2023 and 2022.

sximates fair value because of

ficant risk on its investments in

o financial institutions in

0 0

Cash and cash equivalents § 51,219879 | § 54,985,513
Restricted cash 125,001 l 145181 i_\
56,437,325 l

h and cash equivalents
ey $ 51,344,880 |3

and restricted cash

—




¢ Risk i
ons of Credit Ris o financial

Conceﬂtl'd‘t_' tains cash halances ;.11 tw Mg A
T NRAT palances can c!xwed_l 1. iy
g ﬂws'ﬁ 50,000 per r'irmnt‘ial ‘mstrfu i i-;lm._.;
deposl'Hin‘!il (ﬁj;g:a ﬂ.]'ld 2022, the NRA'S rash‘ |1:!]1)i(‘ :
et 3'1. ZI";;I institutions Fx:'nndr(f [ht'Mq ”.nn
il ﬂ"ﬂ_!_'ltll tely sw,nnn.?{m and $52,34%, M,
s h"r_appl?j‘;m;\"qnhl has not l")\'rl[-‘l‘it'll(l.‘d :m;_l rns‘:r.é
rt'sper:\;ETE_\:.dL::" when the financial statements W
:]';?f:f'llc» to be issued.

< in excess of federally

tains cash balance
RA maintains cash . = i
i?:ilzd limits in interest bearing ac counts. The

in fi jally sound

olicy is to deposit funds only in ﬁ“ﬂ“f—_l.ﬂ.”,\" e
'p 'til-utinns. Nevertheless, these deposits are :,. } S
= degree of credit risk. Investments are maintained i
some € o
financial institutions.
Concentrations of credit risk with respect to accounts
receivable that are not collateralized are limited dl:le to
the large number of members comprising the NRA's
membership base and their dispersion across many

different geographies.

The NRA invests in a professionally managed portfolio that
primarily contains money market funds, certificates of
deposit, equity securities, fixed income securities, and
alternative investments. Such investments are exposed to
various risks, such as market and credit. Due to the level
of risk associated with such investments, and the level
of uncertainty related to changes in the value of such
investments, it is at least reasonably possible that
changes in risk in the near term would materially affect
Investment balances and the amounts reported in the
consolidated financial statements.

Investments

Investments consist primarily of money market fun ds,
nertifl:c.ates of deposit, equity securities, fixed income
securities, alternative investments, and other investments
[nves.nnepbs in money market funds, equity securities ‘
and fixed income securities are carried at fajp value as
f:itnerz:'ne;i b_f,r an iqdependent market valuation service
P ei as?ta?zlg fi:;:zst ii;. tS};elznd Iof t]he period, Certificates
ey ' in calculating realized ains

0sses, the cost of securitjes sold is determined I;gy the

In determining fair value, the N RA

utilizes valuations provided by tp, fu
The underlying investments vajye 5"‘:‘17'-- ‘anagy,,
financial instruments on a fajr "’ﬂluu.|-3-,l.l-hes.;r ' I
The estimated fair values of certain in;i]f Of 3¢ -h.;l'n]‘”-“'
underlying investments, which may inp{[-‘*t fent, '}1'1-:”“
placements and other securities for \,-\,rh.'l.!dE rj
readily available, are determineq by th;(,lh z

the investment and may not reflecs F”m-"l,('ner;; e
realized upon immediate sale, nor ?-!rnr,u“m tha [-fu._=|;'h of
may be realized. NES thag 1., 1 be

Accordingly, the estimated fair values may 4:c
significantly from the values that would J:{: iffer
used had a ready market existed for th!_'.‘;'r.:j
The fair value of the NRA's alternatiye im,:.—.cr
generally represents the amount the NRA-.‘_’;.(rn‘ri-f.t.,

to receive if it were to liquidate its jnvastmp:: t{ EXpect
any redemption charges that may apply. =N ‘-'”‘-"-"i::r.:f

ve h".“fn
Mvest

Mentg

Pledges Receivable, Net

Pledges which are considered unconditional propm:.

give that are expected to be collected in the f-um]zlsfc. fo
recorded at net realizable value which s the prf‘sea.?

of their estimated future cash flows. The discounts”rz ?IL.
amounts are computed using risk-adjusted mteresi-::h.::,-.
applicable to the years in which the Promises are rocetL< i
Discount amortization is included in contribution :e,h:{c
Conditional promises to give are not included as Supphoijh
until the conditions are met. In subsequent periods the
discount rate is unchanged and the valuation adjustmentis

reassessed and adjusted if necessary.

Members' Dues Receivable, Net

Members’ dues receivable represent those members who
elect billing plans upon joining the NRA. These dues
receivable are recorded at the fair value of the total amount
owed and discounted at current rates in order to determine
the present value of the receivable.

Accounts Receivable, Net

Advertising and other accounts receivable are recorded

at the invoiced amount and do not bear interest. The NRA
assesses the adequacy of an allowance for credit losses
atinception of a receivable, and periodically, based on
expected loss over the life of a receivable by analyzing
reasonable available information including contract type
historical write-off experience, aging and delinquency
trends, specific identification, and other factors, incudins
current market factors and forecasted economic mndﬂm:; j
The allowance for credit losses are reviewed monthly &
accounts receivable balances are written off agai_n . thewill
allowance when the NRA feels probable the receivable
not be recovered.

Inventories and Supplies

cost
Inventories and supplies are stated at the lower of

el




|

ling pecember 31,

or the years vrn .
following:

avenue f
mbei's dues reven
M".Thm 12022, consisted of the
2023 and &

77,746,842

i 4 fontrihution
Recognized A% I o .
5,060,595 5,528,108
£32,274,950 |

tion
Exchange transacti

precoghized ove! time e , -
Total members’ dues I L] /

snues associated wit h
. conference and workshop
and

Program Fees
Program fees consist of reve
competition entry fees, schot el
s, training fees, association
i sponsorships, The NRA hosts various
the vear which include event

t staff which are considered
ees are collected in

registration fee
alliance fees, anc
competitions throughout
jocation, referees, and support

one performance obligation. Entry f :
advance of the event and recorded as deferred revenue on

the consolidated statement of financial position. The NRA
has the primary duty and responsibility to fulfill the
obligation of the event and therefore considered principal

to the transaction. Program revenue from event-driven
revenues are recognized at the point in time when the event
takes place. Program revenue from instructor certifications
are recognized over the period of certification.

The NRA hosts various schools, conferences and
workshops throughout the year which include instructors
and materials which are considered one performance
obligation. Registration fees are collected in advance of
the event and recorded as deferred revenue on the
conscll.idated Statement of financial position. The NRA has
the primary duty and responsibility to fulfil] the obligation
of the event and therefore considered principal to the
transaction. Revenue js recognized at the point in time
when the event takes place.

Year which, : Vents
2 c Benerally inejyge

consolidated statement ﬂfﬁ"”ﬂ(‘]-ﬂ -
the primary duty to hold the event ti ‘;mlmn The
{ i i > Tk *NRa
and therefore is considered 4 Princiy }'llf1I|1 Ry,
)a i

Revenue is recognized at the paiv, . - © the
1€ Point in ti

takes place, me yyp,

The NRA sells advertising space in it m.
; Idg’]?-il'lt-‘ ™,

performance obligation of the NRA js 1 5. Th
: P VIS to pytag, - The
magazine with the agree upon ad iy 'kj Publigy, . K '
which is seen as one performance r-F,Ii © Proper, :
i 5 e Fatic = W
og are hilled at 1 Bation, a4
fees are billed at the time of the Productio, ”.r.l.,p_r.l_.i__h
N the 8

publication and recorded a5 4 receiyvahi

i : VA D e Tk

consolidated statement of financial pe. _r.f N the ]

" x OS5itic o

recognized as revenue at the point i:1 timn M and ]
12 when, .

receivable is created.

The NRA sells various merchandise at A
on-line sales. Fees are collected 4t the r_j:‘n-:r.‘-;”:
at the point in time when an item, i shépz;;dﬁr o
elects to exclude from the measy r':'m&‘nt:‘;- t'l T:er :
price all taxes assessed by a government ;u:??. ;
NRA has the primary duty and ”—'-"'P"Jf'lﬁlbjljr‘-.n.r. ity.
obligation of providing the merchandise 3;1;4!;.0’ 1l the
considered principal to the transaction Pe;n:m,;
recognized at the point in time for when, i
takes place. NRA has elected to treat Ship-ﬂlp;‘ ;‘q: j,:r::sr,n
FPUIE a5 3

fulfillment cost,

-
I

The NRA hosts various shows and exhibits for wh;
are collected for exhibit booth rentals, baﬂquets‘:‘anr-
sponsorships related to each show. For exhibit blonL:- :
rental, the NRA is obligated to hold the event, prm-u;'.e
amount of space and location agreed upon which are
considered one performance obligation. For banquet sales,
the NRA generally provides a meal and/or entertainment
which are considered one obligation. Sponsorships for
these events generally include recognition of the sponser at
the event and on any fliers, event programs, or banners and
a table, if applicable which are considered one performance
obligation. The NRA has the primary duty and
responsibility to fulfill the obligation of the event and
therefore considered principal to the transaction. The fees
are collected in advance of these events and recorded as
deferred revenue on the consolidated statement of financia
Position. Revenue is reco gnized at the point in time when
the events take place,

Royalties and Other
The NRA has various other income for which fees are
Cul!ected and the NRA has an obligation for a SPECiﬁF. :
activity, The NRA has the primary duty and rESpons_‘bl.l lt};
to fulfill the obligation and therefore considered prinP?
to the transaction. Revenue associated with these 0th¢f
pa){ Ments is recognized at the point in time when the
activity takes place,

—



Availability And Ligquidity

/
Lo

[lowing represents NRA's financial assets at
The m] 31 2023 and 2022:
~ambeEt = -
pece

ets at year-end:

Fin ancial #3
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4, :
Pledges Receivable

At Dec ember 31,2093

o and 2077
”"t-“l”llhrmnﬂ‘{ Promie s

ed to

: donors to the NRA have
give amounts as follows:

4 cash equivalents $ 51219879 | § 54985513 Within one year $ i
cash an b fi 279 242
- ' dues 1'{_‘i'k"|\'.'ih1r' One to five years A
pers' dues ; 2,758,40: 104327
M T " within one yearn, net 2,758,403 4,610,912 More than five years 104,325 152450
avaitd AL =
t-rrmh'ah]r' available 139,000
JocoUn === 9,100,084 810036 1,522,167
within 07€ year, nEL 033,677 Less: discount — |
+ 19 589 CT Bn g5¢
e ehriile 1,610,165 507 637 1,502,573 ! 48e 47
c{;n:ﬂ';”'lﬂl“m receivab 078 Less: allowance for e s ]I
186,012,756 168,66H,53F uncollectible Wedges \
|m,95;ment‘.'- 250,920,8 — — [978,000) [90%,000) ‘
: 50,920,876 237,424 -
— ncial Assets 37,424,178 % P |
Total Financi | 524573 | s 587,432 |

+ e gmOUNES not available to
Less :
he used within one year:

with donor restrictions (114,492,202 (102,642,518)

Net assets

[nvestments held as collateral [a) (23,540,187) (26,154,992)

(138,032,389) (128,797,510)

Financial assets available to
meet general expenditures over

the next twelve months $ 112,888487

% 108,626,668

(a) While total investments pledged as collateral total
$45,248,186 for 2023 and $44,206,726 for 2022, the NRA
considers investments above the outstanding line of credit
halance as unencumbered for the purposes of liquidity.

The NRA maintains a policy of structuring its financial
assets to be available as its general operating expenses
come due. In addition, to manage liquidity the NRA
maintains a line of credit with a bank that is drawn upon
as needed during the year to manage cash flows (Note 9).

3. Investments

Investments as of December 31, 2023 and 2022 consist of:

Pledges due in maore than one year have been recorded at
the present value of estimated cash flows, [i|.'-.;+:0unt-:~;1.- -
by rates ranging 1.48% to 2.80% for the vears Hnd=:c5
December 31, 2023 and 2022, respf;ctr-xém i

5. Members' Dues Receivable

Members' dues receivable as of December 31, 2023 and
2022 consist of:

Members® dues

Less: discount (416,552) l (683,549) .

7,621,571 l

$ 4,643,563 | §

Members’ dues due in more than one year have been
recorded at the present value of estimated cash flows,
discounted by rates ranging from 3.88% to 4.23% and

3 889% to 4.41% for the years ended December 31, 2023
and 2022, respectively.

6. Accounts Receivable

Accounts receivable as of December 31, 2023 and 2022

consist of:
() [ ) !

_}‘f_'EE_YEIarketfunds $ 3582473 | $ 4,397,781 Contributions $ 4,624,809 | § 1,918,546
EE.._mﬁ““‘-’s of deposit 1,377,016 1,755,318 e 2,553,961 z,&mmsj
quity secyriti = — 149,911 4,704,384
E;f;;;r‘;_:t_:zu - 132,267,329 11???2,;22 OiheE 11,328,681 ——
msu: ies 48,120,355 41,8956, Ao J
Hti;‘""__ — 2O il Less: allowance fo (285,932) (217,741)
— 2,026,183 5,076,097 doubify ace P = ioa79 |5 84606t |
— $ 191,284,656 | § 173,718,536 g

23



= htful
o] dou :
= "”m‘?:;:‘:r 21, 2023 and
i

i th
nded e

, changes |
Following are the chang

. :
Lccounts during th
: rr‘_‘-‘pt'ﬁivr'h"

g yoars €

2022

il AR
Allpwange al heginning 01 ¥ 7

prowsion for [osses on

aceounts recoivahle

Wiite-nffs, net ol recoveries

1
Allowance il end of yea

nd Supplies
1 31,2023 and 2022

7 Inventories d

7
'

, A
Inventories and supplies as of Decembe

cansist of:

sales inventories ’ ) 7,873,211 $ 6,418,250
Supplies:
Magazine paper ] 1,397,961 2,610,000
Fulfillment and I .
promotional materials 4,571,377 7,223,838
Other | 28,970 80,079
| 13,871,519 16,332,167
Less: obsolescence allowance l [999,795) (1,145,341)
| s 12871724 | § 15186826

8. Property and Equipment

Property and equipment as of December 31,2023 and 2022
consist of:

L
af'ld_ ¥ 10,784,023 | 3 10,784,023
Buildings and improvements { 91,342,642 90,7378
Furniture, fixtyres and =
equipment
: k. 21,247,038 20,843,750
onstruction-in-propress 1,565,774 ‘9 ‘
635, 60,729
124,939,477 123.3
— ; 23,326,
Less: accumuylated depreciation (68,261 992) (65 =
1261, ,345,6?1]
| s 36677485 [ § 57080 713

Constry ction-ip

Notes Payable and Credit i,
A

rE‘:-:'r.r'lr

9.

on March 13, 2019, the NR.,-'\ entere o
agreement with a I.r;m'k which expires on .< _-'lk-.r_
{Inder the terms of this agreement the

rate of 4.85%. On June 5, 2020, the NRA d
agreement. Under the terms of thisg "*m{.'ndf.dn_rjh‘ ig
the NRA pays 4 fixed rate of 4.500;, At Dece.[ ILL'J'I"-"'I'u;.-_,_
and 2022, $16,087,704 and $16,594, 109, J‘H:llJ(_‘
payable under the current credit :i%rfrpm('l'l.t‘ it
On June 5, 2020, the NRA entered into 3 $20,0¢
building line of credit agreement, which w‘d"- 0,00

.1 r(-_r_:”{r‘rl ’
Ed

410,000,000 on June 4, 2021 and expired o, <.
2022. On September 27, 2022, the NRa -, rrwn;jrjnr_-rn
agreement which now expires on SEDT"—”‘:hF;r 2; this
Uinder the terms of this amended agreemen ‘If., %[J..U;
makes monthly interest payments on the d_a.j'Lv.L. :~. R,
principal at a variable rate based on the i r:;n Bt
term SOFR rate plus 1.0%. At December 31 znél:
$10,000,000 and $1,000,000 was payable und,_:.._ d
agreement at an interest rate of 6.35% and 'ﬁgafp

respectively.

)

The NRA maintains a $28,000,000 line of credit agre,
which expired September 27, 2022. on Septemb;,‘-r:ff:“
2022, the NRA amended this agreement which n;‘: ;
expires on September 27, 2024. Under the termé (
agreement, the NRA makes monthly interest pa--r;.:»,u'f_
the daily outstanding principal at a variable rar; huL
on the one month CME term SOFR rate plus 1.0% é'“tdld
December 31,2023 and 2022, $23,540,187 ant
$26,154,992 was payable at interest rates of 6 35% and
5.36%, respectively, e

The NRA is subject to financial covenants associated with
the credit agreement and lines of credit agreements.T',;-.;
NRA must maintain minimum cash and investment
s.alances ofa‘t least $60,000,000, measured as of the last
isaérnc;f ;3:1}:1 flsc(;a] year and tested no later than the date that
e m:zt twgnt)f days aftler the end of such fiscal year
e tr}rllauntam dlepomt accounts and securities
e e bank with an average annual balance of

10,000,000. The NRA has met both requirements
at December 31, 2023 and 2022.

Th v

pa; r;‘ggregate Mmaturities of such required principal

20 ones under the above agreements at December 31,
23 are as follows:

e —

—§§§§——— $ 34068115
2008 —— 554,595
2 > 580,435
‘5221—-—— 607,478
028 634,007
2029 and thereafter 13,183,261

s

— $ 49,627,891

_—4
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) 5 ended o
59,197 and P 4 Decemhber 3

71, req 1,2023 and 2022,

Pectively,
10.  Fair

ol Fair Valuye l‘\ﬂquﬂ_,-urc_.'npni-.-
The NRA follows

the FASB Cadif
which defines f i

air value as the pri
o price th
assetor paid to transfer

a liahility |
market participants e

e rticipants at the measurer
vierarchy. The fair value hie
Pric

5 in active markets for
and the lowest priority to u
broadly defined as aAssUm t Id

S would use in

| 'If'i]lf_‘ an asset or lia il Y E ee levels e I value Rierarct
13| ] - Ity. Th > thr vels o he f
are i.lL.!\-l ribe f.L relow: = S

Aation on Fufr Value Medasurement

at would be recetyae to _"slﬂ',:n
an orderly transaction between
nent date
.r'rn'chy gives the highest priority to quated
identical assets or liabilities (Level ‘:;

nobservable inputs (1evel 3). Inputs are

and sets out a fair value

ptions market participan

Level 1: Unadjusted quoted prices in active markets for identical
assets or liabilities that the reporting entity has the ability to
access at the measurement date,

Level 2: Inputs other than quoted prices within Level 1 that are
observable for the asset or liability, either direct Iy or indirectly;
and fair value is determined through the use of models or other
valuation methodologies.

Level 3: Inputs are unobservable for the asset or liability and
include situations where there is little, if any, market activity for
the asset or liability. The inputs into the determination of fair
value are based upon the best information in the circumstances
and may require significant management judgment or estimation.

In certain cases, the inputs used to measure fair value may fall

into different levels of the fair value hierarchy. In such cases, an
investment's level within the fair value hierarchy is based on the
lowest level of input that is significant to the fair value measurement.
The NRA’s assessment of the significance of a particular input to the
fair value measurement in its entirety requires judgment, and
considers factors specific to the investment.

In determining the appropriate levels, the NRA Ferf”rms_ a (}E;tmled
analysis of the assets and liabilities th‘at are sublect.m ;TI ;111155
measurements. At each reporting peru.)d, all assets{an _rl.a 1t1 es
for which the fair value measurement is bas.ed on significan
unobservable inputs are classified as Level 3.

Jues of the NRA's short-term ﬁnan;ial =

h and cash equivalents, recewables.an
course of operations, approximate

s due to the relatively short period of

d expected realization.

The estimated fair va
instruments, including cas.
payables arising in tht::! ordinary
their individual carrying amount

time between their origination an
i ent
; ayable and credit agreement |
Sl ¢ e on the credit agreement's

the interest rat
lue as with market rates.

The carrying value 0
i fair va

approximates :

underlying instruments fluctuat
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» hit
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- apiles
“apstmel gtaplt
Friergy

= ies
Figancial servit

Healthcare
induserials

Ty
{rifarmation teo hnolog

ances of

e T %
"0 4,534,849

ahilities mee
tg and Jiabiliti

S ®
55

Total =

547,101

6,068,727
6,068,727 ]

4,485,565 4,485,565
12,734,461

; 10,183,206
10,183,206
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Matarils - 601 1,805,601
Mult-strateay mutual fumnds : 4;];.‘_? 9049457
9,049,45 :
Real estate 115
Stock funds commodities 2‘201.115 i
il ities 132,267,328 EieTh
Total equity securitics:
Fixed income securities: 25,218,168 25,218,168
Multi-strategy bond funds 22.002,188 22,902,188
Mutual funds 48,120,356 48,120,356 s 1
Total fixed income securities __""-:-...
- : 1,961,954 = = 1961954
Split interest agreements ——
Money market 3,562,473 3,562,473 = =
Investments at fair valuye 185,932,111 $ 183,970,157 = § 1,961,954
Other investments 64,229
Alternative investmen s:
- _—
Mufn—stralegy fund-of-funds [measured using a net
assetvalue per share (or its equivalent) practical expedient] 3,911,300
Certificate of deposits 1,377,016 ]
Total lnveslments . ’ |
—_ $ 191,284,656
i
olhwasseu ‘mU!U-SEJ"ategy mutual funds \‘ 14‘
Deferred Compensation plan \—\ _‘—]
P— —— $ 3323207 $ = =1
Pplemena) EXEcUtiye retirement pjap assn ——=
T"W 367,541 367,541 = -
§ =
3690762 g 3,690,762 =
¥ (3323227
{357' ) s — (3,323,221)
541)
T ——— = 367,541
S (3690762 $ - :
-‘\__ —_— [3'690,762]




ixed income s:rmrili:"_« are classified as Level 1 ing

e : _]']“n‘
ENte

Its o

jtiesand |
s equity _cm-urm(‘. E
ol pxchanges:

Money mar blic
N Al It |
- as there 15 nO market for the Nj
s NR A

from the trusts, not the asse S intep,

1S of the lr-IMI ing
Ug i

¢ level 3 m.«:u-mm_-m.q,
prices in an active market ar
e a\.?a]lahln 51"“(.

;4|'l|\'r‘].\' [l
] -1::.‘~'i1ir-i| Al J it :
st a€T°" “ e right to receive cash flow
pterest 48 1A's asset 18 the T o e mm“.([
yrther the ..- |1.L may e im,!,_,‘.“n(-ni_e.' for [
the trust asse f - !
A Nl"-.’\. J

trol those im-'r'f-'mu-alls.

Spliti
(rusts. It
.ailli‘r'trglu

does pot con |
retirement plan assets are based
: upon 1]“,

as Level 1. The deferred com; fair

Jenear
NSation |

ecutive

d i:]assiﬁed
Marke

an and snpp]vment:ﬂ! ex
fakin.
Il'?lin.Jll i

ervable inputs an

wpeation pli
'mlﬁid(‘r'ed Level 2.

£, which are obs
| and i5, therefore, €

J‘Pft'rrf-d compe

value of those asse

not pnh!irf_\' tradec

The table below presents additional information regarding the alternative investments,
e table . ]

2023 2022 Unfunded T
Falr Value Commitments Fecg ption
1ency

Fair Value
B
v n(vn.l
Mot
leg n
"2 Py

W

g

s 3911300 3 3644219 % =) —
Se ’_.'Jn“'-JEIIIy

T ao11,300 S 3644219 S = 0

(a) This class invests jn‘hedgc funds that pursue multiple strategies to diversify risks
The hedgc fq nd-r_:f-funds_; composite portfolio for this class includes investment 5'an(1 _I-Edu‘"-e volatilit,
F‘:{j}'r;fal]r&.sl [m;estmentlm global, distressed/credit, domestic healthcare and ?] f ok imesml?rj‘
mon stock). The fair value of the investments in this class have been est’ot erj and securities ;
Imate i
using the net ageer

value per share of the investments.

fund-of-funds (a)

For assets and liabiliti
£ es measL ; ;
Fair Value Measurement rEqu;rigrsed - fafll“va!ue ona recurring basis using significa
category of assets and liabilities :‘E'Cﬂnuilat}on' of the beginning and ending bal Eunohservable inputs (Level 3
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Transfers In (Out)

(434107) | (12,011)
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276,877 | (907,333)
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1
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6 with donor restrictions are available for )y '“”rlwin,;
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pu r'FIt._r;p_li:

151,652 2¢¢

i 052,265

Legislative ProET™ ; ' 143427 717

- St 23913968 |21 YT
ghts Defense Fun 213,258 o

6780608 | 309 |

-_-_-_-_-__—‘—-_-_______‘___‘- 4

NRA Foundation
ms

NRA Civil Ri
NRA 5[1(.c|.1r Contribution Fund 4 Ty
F.-rp.qrms&nlarksmanship training +5094,242 —
A Freedom Action Foundation 5 '_5-”"' 1
punting & wildlife conservation s:} 7003
Other safety and training programs »_;.::,:
Other, passage of time 4.91;7:;;{: . 370917 |
$ 194,889.775 = _;I 411,582
; 1 Rz,—(»ﬁ.‘z..tr‘l

—
Total
——

The NRA follows the FASB Codification subtopic Reporting Endowment Funds. The Codification addresses
issues related to guidelines in the Uniform Prudent Management of Institutional Funds Act Dfnzzn‘é‘r;s];‘-ﬁ ac
was adopted by the National Conferences of Commissioners on Uniform State Laws in ]ulj; 2006 and er 5 ;
commonwealth of Virginia on July 1, 2008 and by the State of New York on September 17, 2010. The '\ilf?
of the NRA has interpreted UPMIFA as requiring the preservation of the fair value of original do;'mr-rfl\S[;wted
endowment gifts as of the date of the gift or Board designation absent explicit donor stipulations or
the contrary. As a result of this interpretation, the NRA classifies as permanently restricted net assets (a) the or
value of cash gifts donated to permanent endowment (b) the discounted value of future gifts promised to permanent
endowment, net of allowance for uncollectible pledges, and (c) the fair value of non-cash gifts received whereby the
proceeds of any future sale are donor restricted to permanent endowment. Board designated endowment funds are
classified in net assets without donor-restrictions until utilized by the NRA for the Board designated purpose.

Board action to

iginal

In accordance with UPMIFA, the NRA considers the following factors in making a determination to appropriate or
accumulate donor-restricted endowment funds:

* The duration and preservation of the fund

* The purposes of the NRA and donor-restricted endowment fund

* General economic conditions

* The possible effect of inflation and deflation

*  The expected total return from income and the appreciation of investments

* Other resources of the NRA

*  The investment policies of the NRA

: : tto
The NRA has adopted investment and spending policies for donor-restricted endowmen; 'alsse;: I:]r?gt t:tﬁgﬂ i
Provide a predictable stream of funding to the programs supported by its endow:vment while st i ared
F'Hrch".ismg power of the endowment assets, The investment policy Othe s 15] m:;t}lltlleeﬁsaare diversified both
Inflatiop adjusted] total net return that exceeds spending policy reqwremer}tsf- f_W unsystematic risk and to provide
to minimize pact on the total

¥ asset clagg i : e |
e e of diversificatio . :
within asset classes. The purpos cation s 0 mTs SR o o

i dowment fund’s fair vailu
tribution(s).

mﬂsonabje a : i
ssurance that no single security or class of securit
Portfoj & the en :
El‘tfohg, The amount appropriated for expenditure ranges from 1% t0 o oi drop below the original CONUBD" =L
| 4 of the preceding year, as long as the value of the endowment dOBBL appropriated for expenditure in
“4MNings of the endowment are reflected as net assets with donor restrictions u
29

€form of Program spending,
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Restrictions ¥ e

4,639,138 121,721,275

Al
Frdowinent

S 12¢
: 17,054 2,057,165
O YRIAT ——]
kA [!{'J!I’"Tll_"_'i,'_._-—-—
ol ¢ -

(32745
e st 4 mfl/// 142,996
Interest and GVEC qntion
——_'_'_'_.Efr-rl_ JIM
Net (deprecid

2498, 187

(73,086) |
jons and contributions ‘ Ml |
patione § — I |
f nprlllrr'i[ for n\[w-l\lirltl
i LA | § i]I'I[I :
— t not asseds, end of yeat
Endowinen

————— —

4,418,644
b vorpetricted endowments I
ona i | 4’ :
Board designated endowment ]
oal )
Total endowments

Without donor

With donor
Restrictions Restrictions lieg
5 3 135,272,649 § m =
3 4,440,705 : ; 64 ; %
Endowment net assets, beginning of year 403,004 2,352,571 i e =
Interest and dividends, net [329'4111 [1 5,506,530-1 ) s ]
Net depreciation 124,840 5, 136,353 e
Designations and contributions = E_4'433b334’] o
opriated for expenditure
Amount appropriated for exp. $ 4,639,138 s 121,721,275 5 126,360,477
Endowment net assets, end of year
i L3 = $ 121,721,275 $ 121,721 275
Donor-restricted endowments
Board designated endowment 4,639,138 == 4,639,133
- = Errr
Total endowments $ 4,639,138 $ 121,721,275 S 126,360,413

The related assets are included in investments and pledges receivable,

From time tg time, the fajr value of assetg associ
below the leve] that the d

with accounting princj
Net assets with donor
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ated with individual donor-restricted endowment funds may fall
onor or UPMIFA requires the NRA to retain a5 a fund of perpetua duration. In accordance
ples generg))
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restrictions. There were g such deficiencies 4t December 2023 ang 2022,
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ral past emplo;_uees are enrolled in the
M'ﬂﬂr"'ﬂm“"“l believes that no |||‘I1-13|](|(‘(1.]'i'![
1.=‘ 'r'll' the Agreement. Ai_ December 31, 2023 -'mrq]
:N}’{ﬁ. had assets relating to the cash surrender
Z E,“_rgwlc life in.cura?m‘e policies of $2,980,13
{;ﬂ rpgperﬁvely and is included in iiwvulnu‘m.l{- L
§7 ivsﬂ‘«'iﬂ , statements of financial position, At 50n
Ilu‘.'u't Ii‘{‘r:”r'znzﬁ. the NRA had loans against the e
' s yrance policies "fﬂ‘z-qIS-qn"_Wilh the net included
W “”5"_““(_,nt5 on the statement of financial position ,I‘IL.(

s as the underlying collateral for the .Inm',q 1e
the loans accrued at the rate of 4,19, I'](=Ip;- fﬂh‘d
en’ penefit for the years ended I_)(e{fc!;llimulu:l"# 1

$23,220 and $29,565 respectively,

, wEVE

ility

as established a 457(b) deferred compensation
enefit of certain em ployees. This plan is

ded, and therefore, the NRA did not contribute
1o this plan during the years ended December 31, 2023 and
2022, At pecember 31, .2023 and 2022, the NRA held assets
and had related obligations, relating to this plan of '

53.323,221 and $2,705,872.

The NRA B

plan for the b
Faplayee fun

also established a 457(f) supplemental

rement plan for the benefit of certain

executives. At December 31, 2023 and 2022, the NRA held
assets, and had related obligations, relating to the plan of
$367,541 and $517,757, respectively. The NRA incurred
jeferred compensation expense of $36,750 and $73,320 for
the years ended December 31, 2023 and 2022.

The NRA has
executive reti

for both plans, the assets are included in other assets and
e liabilities are included in accrued liabilities on the
statements of financial position.

13, Rental Operations as Lessor

The NRA leases a portion of its headquarters building

to tenants under various operating leases. These leases

;ftzde renewal options and escalation clauses and require

Eﬁglt;*;;f;;lants pay for their prorated share of the build-

i ng expenses. Rental income is recognized on a
ine basis over the term of the lease.

The ing i
nuncf:”m;ﬂng is a schedule of minimum future rentals on
ncellable operating leases as of December 31, 2023:

2024
772,969
2025 ’
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2026 ETEET
9
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Totg)
Minj
S~—_'Mum future rentals $ 3,872,705
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il he future minimum payments
eases as of December 31 ZUZ’;
» o )

are as

2024

- E  erci
2026

2027 s

Total minirmum lease payments §
1

Less amount representing interest

Present value of minimum

lease payments $ 1,118
: 118,012

The present values of the minimum lease payments have
been discounted using rates ranging from 0.32% to 4.36%
The finance lease liability is included in accrued liabi

on the consolidated statement of financial position.

lities

ion related to the leased

Total accumulated depreciat
3 and 2022

equipment for years ended December 31,202
was $536,238 and $183,647, respectively.

s ended December 31,

ense for the year :
$183,647, respectively.
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451625/202[} (NY. "upr‘e ' ]

. ial pivision); (it) Di trict of Colum
No. 20

33
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e not, or were not,
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result in monetary damages (
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making determ e i
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th th o ents of ASC 450, Contingencies, and
sith the requirements 0 A e iant
“;”:ed ui;anm. Therefore, the NRA {-|.|§._.l_r[‘.l.‘~l’-’-'"‘ blig;;hlt' or the
IT‘P :I‘ prfcpt'dr'ngu even where liability is not |JII oh ;
- ; ol i st * hoth.
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able |

i e s ize low:
The four aforementioned lawsuits are summarized be

The National Rifle Association of America is a defendant
in a lawsuit pending in the Supreme Court of New York
brought by the Attorney General of the State of New York
on August 6, 2020, against it and certain of its former and

current executives.

Below is a summary of, inter alia (i) pretrial procedural
history; (ii) the outcome of the first phase of the trial; (iii)
current procedural posture; and (iv) relief sought by the

NYAG.
Pretrial Procedural H istory

The NYAG filed her complaint on August 6, 2020, The
complaint named as defendants (i) the NRA; (ii) Wa
5 3 { y-ne
Laf’lerre (thf.\ NRA's former Executive Vice President and
Chief Executive Officer); (iii) Wilson Phillj ps (the NRA's
former Treasurer and Chief Financial Officer); (iv) Joshua
g::elii [’_thei NRﬁés former Executive Director of Genera)
Tations); and (v) John Frazer (th ¢
ity i (the NRA's Secretary and

The NRA filed its origi
ginal answer on February 23, 2
In the answer, the NRA, inter alia, denjed the ?\JYA'G'SUZ .

Atthe same time, the NR
it asserted count, i
cﬂ(:i;:lmﬁ for v“,]l ating the NRA's and itsnmzl:]]lj:eTs i
tutional rights, including thejr rights to fre:

around summer of 2018—to irwesti;{alo th
® the

NRA based on her antipathy towarq the g1
sUDst.

NRA'S pro-gun rights speech, AN, o

Following multiple rounds of motigp Practi
Alllce ¢

dismissed several of the NYAG's claimg (inel .lh‘-' G,
notably, on March 2, 2022, the NYAG's cjy *%ing p, "
- S€ekj

dissolution of the NRA), the NRA's COunter| See .
certain of the NRA's defenses and affirmati\-,rzlr] Sang
efap,

The NYAG filed multiple amendments of her
including an amendment on May 2. 2022, \;urhc:mm'ﬂ“’
asserted a claim against the NRA undey Sectiq the Ny,

New York Estates Powers and Trusts Law ['r-h:.n.,'?'l,q.’m
connection with her EPTL 8-1.4(m) claim 2. -I’_F-’ Ly g
the NYAG seeks, among other things, the ap»;li-,l.ir i ne
independent compliance monitor, The r“-lj‘:fr:ﬁ:'
against the NRA is equitable. The Nyaq dﬁ":s-—,r} )
money damages or any other type of m”“eta{_;r:f

against the NRA.

Mens .

Mrry .
\ TAr

On November 14, 2023, the court issyed a ruling
bifurcating the trial into a jury and a judge phag:. Thie
cutcome of the jury phase of the trial is describeg r;
The judge phase of the trial is schedyled for July 15 30
During the judge phase of the trial, the coyrt will de
factual issues relating to, inter alia, the Nyag'g Enti;

to any relief.

In January 2024, before the jury phase of the trial, the Ny
settled its claims against Mr. Powell. The terms ofthe
settlement agreement are described below,

The Outcome of the Jury Phase of the Trial

After the six-week jury phase of the trial in January and
February 2024, on February 23, 2024, a six-person jury
made, among other things, the following findings.

First, the jury found that, at some point between March 20
2014, and May 2, 2022, the NRA failed to properly adminis
ter the organization and its assets.

Second, the jury was asked to make findings with regard
twelve allegedly unauthorized related party transactions.
The jury found that (i) three of the twelve were not
authorized, but (ji) the remaining nine transactions wer®
authorized because (A) the NYAG failed to establish that
one was not approved in advance by the NRA Board 0"
authorized committee of the Board; and (B) eight were
Properly ratified by the Audit Committee of the NRAS -
Board. The jury also found that Mr. Phillips eng2g*d "
of the three unauthorized related party transac{iﬂns’;
that he did so willfully and intentionally—but that thfhis
r'J_FU\ did not sustain any actual damages as result 0
Violation with regard to the transaction.



. found that (i) NRA }!inlah'd Section 71 5<b of
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peMATC e Executive Law
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fourth:

he jury found that Messrs. L_aPif:'rre. Phillips, and
violated their statutory Obli_gatron to discharge the

F dirg[thf‘fr positions in good faith and with the care an
d.;m‘,pmdenrperson in a like position would exercise

o qﬁu‘iar circumstances. The jury found that the

u_n?'ﬁ';l;ns by MessTs. LaPierre and Phillips caused

rrn:ew harm to the NRA. The jury found that the

d”;?iaran;ount of monetary harm sustained by the
\RA as a result of Wayne LaPierre’s violation(s) of his
statutory duties to the NRA from March 20, 2014, through
Mav 2, 2022, is $5,400,000. The jury also found that of thig
amzrunt ($5,400,000), Wayne LaPierre has repaid to the
NRA $1,048,770. The jury found that the dollar amount

of monetary harm sustained by the NRA as a result of
Wilson Phillips’s violation(s) of his statutory duties to the
IRA from March 20, 2014, through December 31, 2018, is

$2,000,000. The jury found that Mr. Frazer’s violation(s)

of his statutory duties to the NRA did not cause any

moznetary harm to the NRA.

ifth,

uth

Sixth, the jury determined that, under N-PCL 706, 714, and
715, there is cause for the removal of Mr. LaPierre as
Bxecutive Vice President of the NRA. The jury found that,
under the same statutory provisions, there is no cause for
the removal of John Frazer as Secretary of the NRA.

}Eztlul}'also fof‘"’d that John Frazer made or authorized at

annu:}“ématenaﬂy false statement or omission in an NRA

2,2022 {AREDG filing between March 20, 2017, and May

ewYo;-IJ(n Violation of Sections 172-d(1) and 175(2)(d) of
Executive Law;
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"Tent Procedyral Posture of the NYAG's Action
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Secure proper administration ufasas:r-, .}::-)
charitable purposes; (ii) remoyal n_f;;d ”
res;:wonsible for the NRA's violations of ilts“;,:
policy; and (iii) an injunction against solicitat .
does not seek any monetary relief against tt : d
concedes that amounts determined by the jury with .;e-.r:srr‘
to Wayne LaPierre and Wilson Phillips for breach :11’?5-:1}
statutory duties to the NRA are payable to the Association,

As stated in the NRA's answers, there is no hasis for the
relief that the NYAG seeks. Although the NRA is confident
in its position, it cannot provide any assurances about the
outcome of this action. At this stage, it is not possible to
evaluate the likelihood of any particular outcome.

With regard to the individual defendants, the NYAG seeks,
inter alia, an order (i) enjoining Messrs. LaPierre, Phillips,
and Frazer from serving for a period of time as officers,
directors, or trustees of not-for-profit organizations
incorporated or authorized to conduct hus1.ne.ss. in Nen.:.'
York; (ii) directing Messrs. LaPierre and Phlll‘if)s to ﬁn to
the NRA (with interest, to the extent ap.pmp.l mte]”t. e

ts determined by the jury; and U_n)
monetary amoun i - collecting funds on
enjoining Mr. Frazer from SU]ll:ltm.g o1 o
behalf of any charitable organization operating

York.
The NYAG’s Settlement with Joshua Powell
e, in January 2024,t
against Mr. powell. In the gettleme

i _ among other .thing.s,
?ld E];tsstzhsll:eh; RA by, inter alia, using the N
u

he NYAG settled its claims
nt agreement, Mr. Powell
breached his statutory
RA's charitable

As noted abov
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B e » agreement was fully r'xcum.{ ;
H‘UHNIMN;-’;-A{; shall hold the funds in .
aft NR/-\PS' charitable beneficiaries.
NYAG shall release :he
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amount on the d
agreement states that
escrow for the benefit nﬂhci-‘ :

- also states that the
The agreement also s ! Lo
full HI‘EO{I‘II{ of the settlement amount rrmm rjh(r- |-|-|e‘en[|-y i
transfer the funds to the NRA within 45 days o

the final judgment in the action, unless an. apl;luml I:d:?ﬁﬁ
which case the funds shall be rvfen!:eri_ and paid to the
within 45 days after the exhaustion of all appeals, or as ;
otherwise ordered by the court. Mr. P(I}I“-'E” a!so accepte

a permanent bar from service as an officer, d.l rect'm‘, or
trustee or in any position where he has any f]duclary
responsibilities for, among others, any not-for-profit
organizations incorporated in New York.

istrict of Columbia v. NRA: and NRA F: jation,
No. 2020 C4 003454 B (D.C. Super: Ct.)

On August 6, 2020, the District of Columbia Attorney
General (the “DCAG”) filed an action against the NRA and
the NRA Foundation (the “Foundation”) alleging that the
NRA improperly diverted funds from the Foundation, that
the Foundation failed to maintain control of its funds, and
that the Foundation failed to act independently from the
NRA. The DCAG further alleged that the Foundation failed

to implement appropriate controls and protocols in relation

three claims against the Foundation Counts | and | are
étatutary_ claims alleging violations of the DC No nprofit
£ ;np:aranons Act (“NCA), specifically; (i) exceedin gor
using the authority conferred by law in Violation of § 29
41220(3](1){8} of the NCA; and (ii) continy; -
:{;gtrary to nonprofit Purposes jn Violation of § 29.
: .20(3]{1}{(3} of the NCA, Count ] js 4 co
im for alleged violation of pop, profit pyr pz?s?son iy
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ensure Independence from th.u NRA; (ii) aPpojy
,-;upel'viscd independent I"CCI(,']V':—:'I' to OVersee 1h:.L ¢
muodification of the Fou n'r];ltulm s g”\"“”‘tince
and monitor all Foundation financia) decisiop Olicig
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of Trustees and officers to_ u'ndcrgo C]"'Titah](,'l ;g;ﬂﬂ
.-jnrpnr:if'(_’ governance U'Fin?lng_ Defe“dantg c.,nt:'p”'f.:
ity and filed Ans‘wx.-_rs.' (1(-_1nyn?g t_hesc ‘J“t’gatm“s 'St iz,
believes that there is no basis for the rc“eﬂhatlthlt Npy
seeks against the NRA, € .’}.r;_,:,lf._

Defendants contest liability and fileq Answer o
these allegations. The NRA believes that there . !n-,-“.“_;
for the relief that the DCAG seeks against the Nfe,;,r asi
Fact discovery was initially completed i May 2022,
later re-opened for the limited purpose r’[gz‘t'ﬂeri-ﬁ;
information related to the Foundation’s gr"‘“tmakljlg.-,
policies and procedures pertaining to the NRA. A, g
fact and expert discovery concluded on Apyi] 30,203

ULy,

On November 1, 2023, the Court denjed Parties’ mogi. .

summary judgment. Trial is scheduled for April 29_
May 6 - 8; and May 13, 2024.

At this stage, it is not possible to evaluate the likelihgog of
any particular outcome or estimate the amount or ranoe -
any potential recovery or loss with any reasonable deore,

of certainty.

et e ooron
Tenn.)

On August 7, 2019, a former NRA donor broughta pufative
class action lawsuit against the NRA, Wayne LaPierre. and
The NRA Foundation in the U.S. District Court for the
Middle District of Tennessee, alleging fraud and RICO
claims in relation to NRA fundraising and expenditures.

All defendants filed motions to dismiss and on September
30, 2020, the court dismissed all claims against Wayne
LaPierre, all claims against The NRA Foundation, and the
RICO claim against the NRA, allowing only the fraud claim
against the NRA to continue at this early procedural stage
but with the court “noting that many of the statements citet
by Plaintiffs do not make any representations regardingthe
use of donor funds”

The lawsuit wag Stayed after the NRA's bankruptcy filing 1"
January of 2021 pyt was reopened in August 2022. InJut¢
2023, the plaintiffs filed a Motion For Leave To Filea Thir
Amended Complaint adding Ackerman McQueen, an
ad'vertising dgency, as a defendant and requesting t0
'éinstate Wayne LaPierre and the NRA Foundationas
defendants based on allegedly newly discovered facts
Thg Proposed Thirg Amended Complaint repleaded th;
Plaintiffs’ fraud and Ricg counts and would have 2dd€
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[ adition of defendants, but allowed Plaintiffs o :(
.. motion 10 amend, requiring them to specify whu;::t\w
thm.‘disff“'_(’md any purpnrt.ed new facts alleged in the
L= amf'ﬂd"w"t as to the NRA. The renewed motj
fully briefed, and the parties await the Iii':l l-{'”-}
The Plaintiffs represented to the (Imu'l. t: l'tt
nt is not allowed, they will not pursue i

ne
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class ce
A believes the suit lacks merit and will continue to
\vignmusb’ defend against it. At this stage, it is not possible
to evaluate the likelihood of any particular outcome or
ectimate the amount or range of any potential recovery

or loss with any reason able degree of certainty.

The NR

of Texas)

The NRA is the plaintiff in a Jawsuit pending in the United
states District Court for the Northern District of Texas (the
*NDTX"), Judge A. Joe Fish presiding. The NRA filed the lit-
jgation on September 1, 2022, asserting against Ackerman
McQueen, Inc. and Mercury Group (together “AMc”) a
claim for breach of the Confidential Settlement Agreement
(“CSA") that ended previous litigation between the NRA
and AMc, The NRA alleges that Under Wild Skies, Inc.
(‘UWS”), and its owner/principal/control person Anthony
Makris (“Makris”) are covered by the broad definition of
AMc” and release in the CSA and, thus, pursuantto the
release, should have dismissed pending litigation brought
by UWS against the NRA in a Virginia court (the “UWS
Litigation").

Relevant Procedural History

:2; :.;RA E.'me“d'?d its complaint on October 18, 2022, t0

b ]fkns as a defendant. In addition to asserting the

assac OfCﬂl'ltmct claim against Makris, the NRA also

dm;mci against him claims for breach of fiduciary

"o a]nd for fraud relating to approximately 54

mi]F-p emental invoices” (totaling approximately $5.3
ion) that Makris submitted to the NRA, on UWS

Ze[‘;tleéhead' between November 3, 2010, and December 7,
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pn February 20, 2024, the NRA moved t
lmpmper inflammatory assertions in M
Affirmative Defenses and answered Ma

Discovery

On March 20, 2023, the NRA served one set of
for production and on May 15, 2023, served a second set
of requests for production. Based on the deficient
responses of Makris and AMc, and their refusal to produce
any documents, on June 8, 2023 the NRA filed motions to
compel Makris to answer the interrogatories and produce
documents. On June 27, 2023, the NRA filed motions to
compel AMc to answer the interrogatories and produce
documents. The NRA also served party and non-party
deposition notices and subpoenas, but the party deponents
refused to appear for their depositions and the non-parties
moved to quash their subpoenas in theirhome
jurisdictions, several of which motions were Eranslel red
to the NDTX for adjudication. Neither Judge 1—|er;, nor 'Lht‘
magistrate judge assigned to m.e dxs_covery tlnutw_na. }Wa\ﬁ
issued any rulings on the pending discovery f‘\“t‘l‘ft:[ )
despite that they have been fully briefed since AUs= 5

2023.

requests

¢ served the NRA one set of_
interrogatories, to
d on July 14, 2023. Malris hasrnut
elin connection with the NRAS

On June 14, 2023, Makri
requests for production ¢
which the NRA responde
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and Equipment
P‘.‘D:’e_r\’ and equipment are stated at cost, legs
prok alated depreciation. Donated assets arvl
? orded at the app!‘aiseq‘.l or estimated fair value
;1 e time of d‘j’"at]m"' Expenditures for maintenance
.-nd repairs, which do.nr_lt pt‘tjﬂolng the useful lives pf the
zcset‘- are expensed. Depreciation is computed on the -
<f|vai€ht—linE‘ m'ethnd over the assets’ estimated usefuy] lives
Fuitdings and_lmlﬂ"f“"em@ﬁ_ts are depreciated over usefu]“ I
e rarltl.i“g from tep to fifty years, other property and
cquipment1s depreciated over two to ten years, The NRA
capitalizes complete dlesl.ctop and laptop computers greater
than ¢500 and the majority of all other fixed assets g:-u.ater

han $1,500.

_{l-fl.l

Museum Collections

The NRA has capitalized their museum collections,
consisting principally of donated firearms, since their
{nception. If purchased, items accessioned into the

collection are capitalized at cost, and if donated they

are capitalized at their appraised value or fair value on

the accession date. Gains or losses on the deaccession

of collection items are classified in the consolidated
<tatements of activities as with donor restrictions or
without donor restrictions depending on donor restriction,
if any, placed on the item at the time of accession.
Provisions are made to reduce museum collections to

net realizable value. The NRA's museum collections are
included in other assets in the consolidated statements of
financial position. Museum collections are not depreciated
asappropriate measures are taken to perpetually preserve

their cultural and historic value.

The firearms and other objects in the NRA museum are not
intended for sale or exchange.

The Foundation museum collections donated prior to 2001
were gifted without restriction, therefore procee ds from the
sale of those collection items are considered unrestricted.

Beginning in 2001, the Foundation donations of museum
collections were received with restrictions limiting action
related to the gifted item to inclusion in museum collections
or sale of the item with proceeds added to the Foundation’s
National Firearms Museum Endowment (the Endowment).
As such, donations of museum collections for 2001 and
later are considered permanently restricted. Earnings on
the Endowment are used to purchase additional collection
tems and for the direct care of existing collections. Thg »
Foundation defines direct care of collections as any activity
that involves the protection and preservation of the
collection,

"y
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SCF us

I uses
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collect I.nn!:, ::-:hp collection or for the direct care of the
FCtions, SCF defines direct ¢ L '

enhances the 5 direct care as an investment that

life, uge : :
collection, +usefulness, or quality of the museum

:?nhuities Payable
: Bt T
[]T:;:.;ﬁl:::::{; ‘,:’;";;:2]:"{::;;;:‘.{(1 E:;Ilrt‘l}l!, gift ,mm:i_ty contracts.
el n.m.,;n.-,"h _1!_-. I F:Is has the irrevocable
by . e rTemaining contract assets upon
l#.nm‘nn!mn of the contract. Amounts payable under
annuity contracts are recorded as a liability based on
31Ilt‘ actuarially computed value at the time of the gift.
l'he difference between the amount received for :hﬁ'
contract and its actuarially computed liability is recorded
as revenue, The discount rate applied ranged from 0.6% to
5.6% for the years ended December 31, 2023 and 2022.

Revenue Recognition
The NRA recognized revenue in accordance with Revenue
from Contracts with Customers (ASC 606 or Topic 606).

The standard outlines a five-step model whereby revenue
is recognized as performance obligations within a contract
are satisfied. The five-step model is outlined below:

Step 1: Identify the contract(s) with a customer.

Step 2: Identify the performance obligations in the
contract.

Step 3: Determine the transaction price.

Step 4: Allocate the transaction price to the
performance obligations in the contract.

Step 5: Recognize revenue when (or as) the entity
satisfies a performance obligation.

Members’ Dues

The NRA members’ dues have elements of both an
exchange transaction and a contribution. The magazine
subscription is deemed the portion of the transaction
that is an exchange transaction. The defense of the

tional right to keep and bear arms for citizens

Constitu
emainder

whether members or not, which represents ther
of the dues, is treated as the contribution portion of the
transaction. Members’ dues are non-refundable.

The NRA estimates the value of the magazine subscription
and recognizes revenue over the term of the membership.
The remaining portion of the dues is recognized as a
contribution. Contributions that are collected at the

time the member joins are recognized immediately.
Contributions that are expected to be collected in the
future are recorded at net realizable value which is the
present value of their estimated future cash flows.
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~antract i erials
Cont™ jos and penefits, materials, event, and Rhippin;r

) galar 23
ks related t0 member dues and program fees, Cost are
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> D-\(‘!!E{‘L{ as in(_'[ﬂ'T‘L“d-
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atract Balances
e t assets include accounts receivable for services or

as: .

Cf’"nuc]_m-ided for which consideration has not yet been

gr,pq.t;; and totaled $3,072,904, $2,540,875, and

:;1':(:;3.%] as of January 1, ?022, F}ece111ljct|‘ 31,2022, and

]“.,;;emher' 31,2023, l-eslpectlvelly. Contract liabilities include
ue associated with prepayments for services

. reven
deferred : i
shich have not yet been provided to customer and

or eUUdS b : g
o led $44,945,721, $40,265,010, and $47,113,228 as of
january 1, 2022, December 31, 2022, and December 31,

2023, respect ively.

Contributions
Unronditmnal C(}ntrihUtionS, whether Without (101]0['

restrictions or with donor restrictions, are recognized as
revenue when received and classified in the appropriate
net asset category. Contributions that are restricted by the
donor are reported as an increase in net assets without
donor restrictions if the restriction expires in the reporting
period in which the contribution is recognized. All other
donor restricted contributions are reported as an increase
in net assets with donor restrictions, depending on the
nature of restriction. When a restriction expires (that is,
when a stipulated time restriction ends or purpose
restriction is accomplished), net assets with donor
restrictions are reclassified to net assets without donor
restrictions and reported in the consolidated statements of

activities as net assets released from restrictions.

Proceeds from volunteer-driven Friends of NRA committee
fundraising events, net of direct attendee benefit expenses,
are recorded in the period in which the event occurs. One-
half of Friends of NRA volunteer fundraising committee-
level event net proceeds are restricted for the purpose
of the fundraising committees’ associated State Fund
Committees to make grant recommendations to the
Foundation's Board of Trustees. These proceeds are
classified as with donor restrictions until the restriction
is released through subsequent grant approval by the
Foundation’s Board of Trustees, at which point net assets
with donor restrictions are reclassified to net assets
without donor restrictions and reported in the consolidated
Statements of activities as net assets released from
restrictions.

The portion of revenue proceeds associated with providing
direct attendee benefits is accounted for as an exchange
tﬁ";élsaction under Accounting Standards Codification (ASC)
. = Revenu:s from Contracts with Customers. The .
ndard outlines a five-step model whereby revenue 1S
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recognized as parf,
i ::!':II.:lLi:!:I’.{:I'I}):;‘r::j;n“-’.nCR obligations within a contract
(whether goods nr"‘.-f:::i::-f‘;d” L‘C't a-tte‘ndeu ben‘-’*'ﬂ_t-"'
thange at the fli‘if'rlll"( o V"‘Tl'*’--" W]d't‘]YI B i
e sadeiy 1on of the Foundation, and is generally
ey :,.1 e to event attendees before the event. As a
N'..-ll t, the Foundation has determined revenue a:s:l)clhated
\_wlh llﬁll'{.'(.‘t attendee benefits does not meet the r'.r;nrratt
criterion in ASC 606, Accordingly, revenue |.«'. r(_-.ct.)gni?ed
u:ule;r such arrangements when payment is r;-rvi\.-'ed"drld
the Foundation is no lon ger obligated to pl;nu-ir-!s.- an
arlidjliunat goods or services to attendees fgs-.nv.r:ail\;‘:i
after the associated event takes place). Paffrﬁs: ﬁr_:: &
received in advance of events are recorded as liabilities
until recognized, :

Valuation of Long-Lived Assets
Long-lived assets and certain identifiable intangible assets
;‘ma ‘reviewed for impairment whenever events or changes
In circumstances indicate that the carrying amount of an
asset may not be recoverable. Recoverability of long-lived
assets is measured by a comparison of the carrying amount
of the asset to future undiscounted net cash flows expected
to be generated by the asset. If such assets are considered
to be impaired, the impairment to be recognized is
measured by the amount by which the carrying amount
of the assets exceeds the estimated fair value of the assets,
Assets to be disposed of are reportable at the lower of the
carrying amount or fair value, less cost to sell. The NRA had
no impairments of long-lived assets during 2023 or 2022.

Split-Interest Agreements

The NRA is the beneficiary under several split interest

agreements in the form of charitable lead trust and

charitable remainder unitrust agreements. Under terms

of the agreements, the NRA has the irrevocable right to
receive the annual payments during the life of the lead

trust and/or remaining trust assets upon termination of

the remainder trusts. Split interest agreements are

recorded as an asset based on the actuarially computed

fair value and adjusted as of the end of each year. The
difference between the amount received for the agreement
and its actuarially computed value at each year end is
recorded as changes in present value of split interest
agreement. Split interest agreements due in more than one
year have been recorded at the present value of estimated
cash flows. The discount rate applied ranged from 3.88% to
4,20% for the year ended December 31, 2023 and 3.96%
to 4.14% for the year ended December 31, 2022, and
incorporated future life expectancies ranging from 2 to 14
years for the year ended December 31, 2023 and 3 to 15

years for the year ended December 31, 2022.

Advertising Expenses .
The NRA uses advertising to promote its programs among
the audiences it serves. The productioln‘costs of advertising
are expensecl the first time the advertising takes place.
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Adopted Accounting Pronouncement
In June 2016, the Financial Accounting Standards Board

{FASB) issued ASU No. 2016-13, Financial Instruments -
Credit Losses (Topic 326), or CECL, which prescribes an
impairment model for most financial instruments based
on expected losses rather than incurred losses. Under this
model, an estimate of expected credit losses over the
contractual life of the instrument is to be recorded as of
the end of a reporting period as an allowance to offset the
amortized cost basis, resulting in a net presentation of
the amount expected to be collected on the financial
instrument. For most instruments, entities must apply the
standard using a cumulative-effect adjustment to beginning
net assets as of the beginning of the fiscal year of adoption.

The adoption of CECL did not have a material impact. A
cumulative effect adjustment to beginning net assets was
not requlired Financial assets and liabilities held by the
NRA sub!err to the “expected credit |oss” model prescribed
by CECL include trade and other receivables.

Tax Status
ST:;Assocfaﬁon is ex_empt from federal income taxes unde
ons 501(c)(4) of the Interna] Revenue Code and from 3

the Interna) Re

recognize the tax benefit from ap Uncerty,
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concluded that the NRA had taken ng i ™
positions that require adjustment tq the fi-n,,’,”,r’.';'y
statements to comply with the Provisiong r;flrl'-.ldl

Tax years from 2020 through the current . ... his g
for examination by tax authorities, 7 EaF Temgj

Management evaluated the NRA's t45 Positic
walllong 5

The NRA incurred excess executive compengay. -

totaled $18,572 and $0 for the years onded ‘“:l:nnray_ thay
2023 and 2022, respectively. Excess EK&CUIE’;’; “Mber 3;
COmpensatf’on excise tax is for any employee that ree
compensation of more than $1 million during ti:ezp.

Subsequent Events

The NRA evaluated subsequent events through Apyi 1»
2024, which is the date the consolidated finaauia]pn -
statements were available to be issued.

}n January 2024, the NRA liquidated $28 000 000 of NR4's
Tvestment portfolio to payoff the NRA's Line'of Cl‘(_‘-dli t- 3
(“LOC”) with Atlantic Union Bank. The excess funds n-\.-- r
the LDIC balance from this payoff were transferregd td \&T{J\
Operating account with Atlantic Union Bank. R

In February 2024, an additional $16,600,000 was

liquidated of NRA's investment portfolio and transferred to

NRA's operating account with Atlantic Union Bank.
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4,109,977 4,109,977 - l
Multi-strateay’ mutual funds 31,144,605 31,144,605 - |
el cstate 1,802,077 1,802,977 = =)
— funds - commodities 8,235,483 TR = — |

Urilities 2,317,128 2,317,126 =
"Tot=i| equity securities: 116,888,256 116,888,256 =
—_— = |
1
Fixed income securities: _J‘
Multi-strategy hond funds 20,766,669 20,766,669 Il
Mutual funds 21,190,196 21,190,196 1
“Total fixed income securities 41,956,865 41,956,865 I\
splitinterest agreements 2,115,184 = 3 119,184 L
Money market 4,397,781 4,397,781 = \
Investments at fair value 165,362,086  § 163,242902 § 5 2119184 |
Other investments 2,956,913 1
Alternative investments: J
Multi-strategy fund-of-funds [measured using a net
asset value per share [or its equivalent) practical expedient] 3,644,219
Certificate of deposits 1,755,318 J
Total investments $ 173,718,536 __l\
Other assets -multi-strategy mutual funds: ]\
Deferred compensation plan § 2705872 § 2705872  § = $ - J
_S_”Pplemf-ntal executive retirement plan 517,757 517,757 el - _\
Total other assets s 3223629 § 3223629 8 =

e

Deferred compensation liability

§ (2,705,872)

o5

g 2
Upplemental executive retirement liabi lity

(517,757)

(2,705,872)
(517,757)

Total liabilitjes

(3) Based ¢
Sing]

5 .
class js appropriate.

s (3223629) $

n its analysis of the nature and risk of these investments,

b

(3223629) __$

the NRA has determined that presenting them as a
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. pension costs for the years ended
| :

& p:""““.pﬁz? and 2022 consist of the following:

6,398,923 $ 4,870,953
¥ 95

(6,279,340)
PR e e B

704 193

(9.211,274) |

1,665,118
4,049 485

4,963,261
(2,443,738)

(2,675,203)

(8,539,379)

$ 2,519,523

$(11,214,502)

able sets forth the changes in the defined

. following t .
; f;t pension plan’s funded status and the amount of
hs.n:],?d pension costs for the plan years ended December
S sp23and 2022 (utilizing a measurement date of
)
pecember 3 1):
Change in henefit obligation:
progected benefit ohligation at
t@nniﬂ& of year § 125,034,894 $ 169,537,815
Interest cost 6,398,923 4870953
,_.-—--_._.__
4cuarial loss/(gain) 3,840,442 (42,397,256)
T
Benefis paid (7,352,591) (6.976,618)
Plan settlements and
annuity purchase (29,176,027) -
Projected benefit obligation
atend of year 98,745,641 125,034,894
(hange in plan assets:
Fair value of plan assets at
beginning of year 101,453,330 134,741,669
_Peualreturn on plan assets 7,719,842 (26,311,721)
Senelits paid (7,352,591) (6,976,618)
::;n settiements and
luni
e i (29,176,027) —
Fair
eng ::]Ile of plan assets at
—T § 72,644,554 $ 101,453,330
ACtriied panc:
in Ecm?e n]smn costs reflected
3 5ol
 fingngiy p:)détfed statements
i2bilitjeg Sition in accrued
A $ (26,101,087) $ [23,581,564-)
MOUNtS recoom:
Withye OEDngZEd in net assets
NOr estrictions:
Btlogg ;
Fricr g, s 14738830 | § 17182568
e 3
Togg o s
\ $ 14,738,830 § 17,182,568

T
he total net loss
pens i e i
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1l &), reg

TViCsE ¢re
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45 No n-oper;

.I‘he following weighted-average assums

1;1 caisulating the above henef:r;'r;;ﬂ}"‘ .
enefit cost and fair value of plan : o

2023 and 2022; St

Discount rate used to determine
benefit obligation

Discount rate used to determine
net periodic benefit cost 5500 | 290% |

Rate of compensation increase l

Expected return on plan assets

The basis used to determine the overall expected long-term
rate of return on assets utilizing the target asset allocations
established within the plan is based on historical returns.

The asset allocation strategy is based on several factors
including:

tween the current and

« The relationship be _
and the projected

pmjected assets of the Plan

actuarial liability stream; "

The historical performance of L:apuak %lh\l\\t"tbld

adjusted for the perception otlruture ‘5h_.urt- ar

long-term capital market perrorm.;?:.::i.dmonsr

s The perception of futurg econfnmt S s
including inflation and interest raté

entify target .
nd, where appmpnate.
t class can ﬂuctua_te
sisto remain

¢ allocation strategy shall id

ligible as
\%ithin which gach asse

the total fund:

The asse
allocations to €

asap
suitably inveSteds:r?litted secur
equivalents) O'P 31
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ived fncom
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o » and A
B oot (PSA): primaril

e s gocounts i arket
ool ff-‘:f’:;:{""{ I[Vt."’\‘v’} per <hare based on quulLd ma
net asset value :

inves a5 reported by
Jrices of the underlying investments as lic}!ndnrhi
i y " 5 i in: -
tl'lw investment advisor using the auditet

ing investments, The
ctatements of the underlying mve.allmnl“-_ S
individual annuities invest in separate accounts,

track the performance of the .ﬁpcnm_. underlying mluftlr ;
funds. A valuation agent is selected for each mutua f;ux(l)f
and PSA. The valuation agent calculates the net assets

the account on each open market day.

The methods described above may produce a fair value
calculation that may not be indicative of net realiza ble value

or reflective of future fair values. Furthermore, while the
Plan believes its valuation methods are appropriate and
consistent with other market participants, the use of dif-
ferent methodologies or assumptions to determine the fair
value of certain investments could result in a different fair
value measurement at the reporting date.

Investments measured at net asset value (or equivalent)
as a practical expedient have not been classified in the fair
value hierarchy. The amounts of investments are included
below.

At Der:embel_' 31,2023 and 2022, the fair value and the
asset allocation of the NRA's pension plan assets was as
follows:

) i
Asset category:
Multi~stral.egy
equity
Mutual funds/
PSAs H
_ 47,303 868 551%| § 61242293
Mulu-strategy = .
fixed income
Mutual
fu
nds /PSAs 24,516,960 38 39,77
— : 774,799
823726 1.1 =
il | $ 72644554 | 10009 — ~
! % 101,45
3,330 100.0%%

The NRA contrib
determined am, Utes to the plap |

funds the minimum required Contribyg;
on,

From July 10, 2023, through August 22 50,
conducted a de-risking effort to redy Cv’ﬂ 123, NRy,
Benefit Guaranty Corporation r:remiumgl-g'_t[m of b
costs for benefits payable under the p|m" 'l.;,ld lan i
project included a choice of a ‘mhmtm_v a‘cthr_y ey,
caleulated lump sum or an offer tq hﬁ'gdina Uarjy ™
benefits immediately to eligible Ieerminaler:nu”y
participants and current eligible active a-mc Vesteg
de-risk project also included annuities Purr-k:'-yhfs' The
current retirees receiving a pensiop hem.ﬁ{ 4::. o
month or less. The de-risking effort r‘-'rlu-r-;. jq.fﬂ 0 pey
benefit obligation by $29,176,027 454 r}-|,;';]_l ; f
= dll 3

$29,176,027.
)

For 2024, the estimated contributiop require
pected to be approximately $2,9M. tHremen;

The following plan year benefit Payments, yhi
z  Whiich

expected future service, as appropriate, are 3 “r Feflery

paid over the next 10 fiscal years: Xpec

2024 s e
i 5 7.077.004
2026 s ?,035,;7.;,
— : 7,083,369
2028 P =
2029-2033 (total) $ 35,155,981

In addition, in 1997, the NRA established a 401 (K] plan for
employees. The plan, available to all employees aflterﬂ“['-ﬂI
days gf service, permits participants to contribute a p‘“‘
ofth.el.r salary on a pre-tax basis. The NRA matched
part]gp;mt contributions based on plan provisions.
Effec‘tlhve May 22, 2020, the NRA no longer matched
participant contributions. As of January 1, 2022, NRA
;i;ns’;ated the 401k employer match at 100% for the first
200 of employee contributions and then 50% for the next
% Dfe_mployee contributions. Participants are 100%
::::?:1 ll:lr }elmployer contributions after three years of
o ri*;lt' e vesFed balance is available to participantsat
e l?.n,. retirement, death, disability, hardships or
0 8h eligible loans. Employer contributions to the
(k) plan totaled $1,122,231 and $1,185,450 for the
years ended December 31, 2023 and 2022, respectivel

:;;]:nf:jnilso maintains a deferred compensation
employee (the Agreement) for certain officers an‘d ”
of itg By SdThe f”!gr eement is offered at the sole d1sFretE
i oard of Directors, which may amend or termind!
thl‘ﬂugfement E!t any time, The Agreement is funded
benefg _ w_hole life insurance policies on the plan St
IClaries, The NRA is the policy owner and beneficé"
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tri
For the years ended December 31, con
assets recognized within the consolidated statement of

activities included:

0 D
| Building B — s 19,860,000
Land — 2,740,000
Firearms and firearm
accessories 453,608 190,566
Total 5 453,608 $ 22,790,566

The NRA recognized contributed nonfinancial assets within
revenue, including a contributed building and firearms and
firearm accessories,

The coptributed building will be used partially as the Field
Operations distribution center. The remaining space will be
rented to tenants, Per donor restrictions, the Foundation is
notto sell or transfer the building to any third party withj
Iﬂ_ye.ars from the gift date. The vajue of the contributeq J
bujlldmg, which is located in Columbia, MO, is based
an m_depe:?dentappraisal. This appraisal téok into i
consideration three different approaches in determinj
market value: (1) valye |, sal i S
value by cost approach: aid ; : Cﬂmpal'ls'on rr st )
; (3) value by income approach
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